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INBTRUMENT P)eEPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1~1.25

V IRG IN,IA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEF SOUGHT: PURSUANT TQ VA. CODF 45.1~1.21,
(1)POOLING OF INTE St A 180.00
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(2) DESIGNA OF THE APPLICANT
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SUBJECT DRILLING UNIT

LEGAL DESCIIIIPTION:
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Pa ermms 15'AS FIELD~Sti)NE~ S154WTC) BEDRILLED
GN m if, LPOStttEBt OEPlqmaleN
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1. IHsertnaDsts sad Ptaaa: This malar cane on for heedng before the Vhgbtis Gas snd Oil
Board hereagef StaatF) at 0:00 a.m. on Marsh 21, 2555, at the Southwest Virghia Iggher Educsdan
Center on the cttmpUe of Vtrgbtbr Highlands Cammunity Colege, Roam 240, Ablngdan, VSSSda.

2. ~:lllleNy K. SmNIgeeal f« llw Apgl~ nd Sha M. B. Plpk
Sssetant Adams General, wes present lo arhdse the Board.



3.
jurhdtcNon,over

reasonably sourcx»
ownsf, of oweaf
Lsnch; (2) rtqxesented
"person(s) vfheiher ref»ling

Unknown or
the BoWd hao naNce
Whweupon, 8)e,
rule fequkwncinte,'nd the

4. Aa»ncknsrss: None.

5. Dtsmhssls: None.

stscsathn and NONcs: Pwsuant to Va. Code $ 45.1~1.1st ssq., the Boanl finds that
8» subject malar. Based upon the evidence presented by Applhsnt, 8» Board

I(» Applhant hss (1) exerted due cSigenoe in conducting a meenhgful search of
to dehrmlns ths identky end wt»reabouts of each gss and ON awner, coal

having an inhsfest in Subject DctSng UnN u derlylng and comprishg 8» Subject
to 5» Becket that It itss gkren noNoe to those paNes (hweaNw son»Snes

to indivtdush, csxlxxatlons, aatnerships, assochttons, companies,
venture» or other legal eaNNes} enNNed by Vs. Cods 5 45.1-361.19to noNce bf

; and (3) that 8» persons set forth in theN APPNcsNon and Ncaa of Heedqg
thlouSh Ns due CNNgeres as Owners or Claknsnh of ConvenNonal Gss

DrShg Unit, baking these set out in SxhWt 84 who have not roots(ace
ly agreed wNh lhe AppNcsnt to pool thek Gas intwesh in Subject DrSing Unit.
Ges Owners/Chimanh In Subject DrSlng Unit we Nshd on Sxhtblt E. Furlher,

af this hearhg to be pubNshod as requked by Va. Code 5 45.1-361.19.S.
finds thcd 8» noNcsa glron herein ssNsfy aN skduhry requkwnents, Scend

rtdnknum skmdanh of dus process.

8. ftasef Race»shd: Applkant mquesh that pursuant to Va. Cade jj 45.1-361.21,(1) the
Bosnl pool 8» dgjds, Ndefesh, and estahs in and to the ConvenNonel Qas of Ihe knawn and unknown
persons Ihhd In llhe aNached SxhWl ~, and that of their known and unknown heirs, xcocutors,
adminhtrahrs„detdeees, trachea, assigns and sccessoas, both immwNah and rwr»ls, hr 5» drShg
and operaNan, production, of Conventlodsl Ges fram the Subject DrSing Unit eslabNshed for
Subject undedyhg and coraprlsed af the Subject Lands, (haraalw somaNines ccscNvely
khntNkaf and Ia as WON ~—.—t sqd/af OperaNon in the Subject DrNNng UOIF7, and, (2)
that the Bawd ~~Sg)S Rseocxaes, Ina. as Unit Opwahr.

7. R4$af Qraahd: The request relief kl this cause shall be and hensby is granted.

7.1 Thp Scant hweby: (1) pursuant to Va. Code jj 45.1-361.21 C 3, deslgnak» EOQ
ftsleausses, Iaa. heowtNCN "Unit Opera»V) as the Opsrccw authorised to drNI and
oplmsts the Pkan Creekl NOsg SfSSO in Ihe Subject DrShg UnN at ths lacaNon dephhd
on, the plat aNachsd heleto as ScgdbS A to produce ConvenNonal Gas Oam Subject
Fatmathns, subject lo 8» pwmlt ptavhkx» cnlalned in $ 45.1'7 ef ssq., Code of

, 1050 as amended, h 4 4 VAC 25-159 et ssg., Gss and ON it~~ snd to Ij
4 AC 25-160 sf ssq., Vtrghh Ges and ON Boanf IqegukNtons, ON as wnended from tkne
to Orna; anct (2) pursusrit to Va. Cdds545.1401.21 A, the rights, krhraeh, and eskchs
In Snd to 5» Convenltal85 Qes In tjubject DrNNng Urdt inckxgng those of 5» known and
unlmown persons Nshd an MNS ~.~harsh cmd made a part hereof, and

known and unhewn heks, exoaukxo, admkdslralars, devlsees, truslees,~~, and assigns, boih immsdhh end remah, be and hereby we pooled h the
ScSISxs Forrnathns In 8» Subject ScONng Unit u derlylng and comprised of 5» Subject

ta Va. Code 5 45.14B1.20,8» Board eslabNshed drNNng unNs for 5»
Ptkjrtms Knob Ges Field by order entwed tune 7, 1901.

8. Bhdhn end-Shathn Perhd: In the event any Gss owner named ln ths AppNcathn end
NoNce of Nesltfig h so not ~ ~~ reached a vohntary agre»ment to shwe kl 8» apwaNon of 5» well
to be hoshd In~sul8eet DrNNng UnN at a rate of paya»nt muhaNy agreed to by said Qas owner snd ths
Operehr, Ihon, such person may shat one of 8» opNons set forth in Paragraph 9 bokwr and must gkrs
wrNsn natk» oj f6)l ehsthn of the apNen sehchd under Paragraph 9 hach to Ihe designahd Unit
Operahr st the sckjress shown behw wSdn thirty (30) days Oam the dsh af rwxdpt of a copy af Nds



Order. A tkrvfly km shall be deemed to have been made if, on or before the last day of «dd Spicy
p«Wxl, such ekr p«son had deHvsrad his wriNan tdscHon to the ~ —

UnN Operator at the
«kkess shovm or has duly postm«ked and placed his wrtgen ekrcNon in first tdass UnNsd States
maH, postage i kl,

— -~ to the Unit Operator at the address shown beknw.

9.1

9.2

Ooaon 1 - To Pardck»kr In The Duval«anent and Oo«waon of 5» DrHHno Unit:

Any Gas Owner or Ctaknam named In RahWt $4 who has not reached a
otuntary agre«nant wNh the Operator may ek»t te pertkdpata in 5» WHN

Development and Op«agon on Ihe Subject Dr$ lng UnN (.~"Partkdpagrjg
Opersfor") by agr«dng to pey the esgmate of such Pertkdpetktg Operate&
proportlonale part of 5» actusf and masonable costs, indutgng a reasonable
supervhkm fse, of the WeH Development and Operegon, and mora psrHcularty
set forth ln V e IHas and QN Bo«d Regukdkm 4 VAC 25-150-100 (harsh
"Compkrted4cr4hvxkrcgon Costs"). Further, a F~~4I Operakx agrees to
pay the esHmate of such Pefgolpagng Operat«'s proportkmms p«t of the
SNmahd, Corhpkded-for4vroducgon Costs as set forlh txdow to the Unit
Operator wNMn lbrly.five (45) days from 5» later of Ihe date of ma$ ng or 5»
dale of I of thkr Older. The esHmalad Comkhrisd4cr4vroducNon Costs
for the Subject Dr$ ing Unit are as fcHows:

Esgmatsd, Completed-for-Pmductkm Costs: ssesesLNN

Any gas owner andlor dalmants named in Hbddbk $4, who elects thkr option
(Opgon 1) und«elands and agrees that ter In$el payment under Nds opNon ls
for their pmportlonaie share of the AppHcant's seHmate of ac@el costs and
expenses. It is tdso un

—~ by eN persons skrcgng !Aoptkm that 5»y are
agreeing lo pey thek ~"~-~ share of 5» ackxd costs and expenses as
deklrmined by 5» operator named in lhis gourd Order.

A Pargclpagng Operakx's proportkx»ts cost hereunder shaN be the result
obtak»d by mu$ plylng 5» PartkdpeNng ~s "Pan»nt of UnN'nx» the
completed-fonPIoducgon Costs set forth above. Pxwtdad. — ——;N»t in the
event a pargcipsHlng ~ekrcts lo partkdpate and Hsge or refuses to pay the
esHnxde of Ids prop«tlonajs p«1 of 5» G- ~-Pxxfuction Costs as set
f«th above, aN wNhln the Nme sat forgt hewln end in ihe numner prascdbed In

Paragmph 5 of Nds Order, then such Fmsaapmaaw Operator shaN be deemed to
hav» eksded not to part»5»te «td to have ek»ted compsnsalke In Neu of
pls~i pursuerd lo P~csys s 92 herein.

Ocgen 2- To Itacehs A Cash Sanus C=-~: In lieu of partkspagng In the
Welf Developn»ht'nd Cvv ~ of Subject Unit under aaagrsfm 9.1
above, any Gas tgwner or Cjalment named in, 54 in ihe unN who has not
reached a wl~ agree wNh Ihe Operalor may ek»t lo accept a cash
bonus cor»ldersfkm of QQ5 per net mk»rtd acre owned by such person,
cornmerxdng upon enky of this Order and ccngnuing annueNy untH~~ ~ -cement of pnxluctlon from Subject DrHNng Unk, and o

—a royaky
of 1IS of NNP'twelve apd one4x8 p«cent (12.5%)j of 5» nst preoseds
»calved by 5» Unit Operalcr for 5» sale of the (Has produoed Nom any WeH

Development and Opelagon covenxl by ttds Order mu$ pNed by 5» Gas owner's

p ~i~ Int«est WHINn Unk as set f«th kr the Applk»lien and IHcgce of
fleering (for purposes of Nds Order, net proceeds shaN be actual pnx»eds
recehed less posSproductlon costs k»uned downslream of 5» weHhsed,



inchdlng, but not limNed lo,~,compression, treagng, Irene portagon, and
narkegng costs, whelher psfiwned by Unit Operator or s HNrd person) as fsk,
reasonable and equkable compensagon to be paid lo saki Qas owner. The inNhl
cash bonus sheN become due and owkrg when so tdectsd and shaN be tend«ed,
paid or escrowed wghtn one hundred twenty (120) days of rscongng of this
Order. Thereafter, annual cash bonuses, If sny; shsN become due and owing on
each anniversary of 0» date of reoonHng of Hds order in ihe event production
item Subject DISNH) Unit hss nct H»retofore aaaeme~~, and once due, sIMHI

be tendered, pakl or~wNhin sbdy (Sg) days cf saki «miversary date.
Ora» H» inNsl cash bonus and the annual cash bonuses, if any, are ss paid Sr
escrewt», saki 'payment(s) shaN be ~~ in fuN Ior 0» right, interests, and
dakns of such ek»gng Qas owner in and to the Gas producid Hem Subject
Foanagon ln ths Subject Lands, except, however, for the 1l8 royaNee dus

0.3

Subject to a Hnal legal detsrmk»tion of ownership, ths ekrcdon made under this
Paragraph 9.2, when so made, shall be sagsfsctkm in IIS for 0» dghL inleesls,
and dakns cf such ek»Nng person in any Weg Devehpment and ~
covered l»rebyl and such ek»Hng person sheN be deemed to and I»reby does
loses and a«HNP Ns right, v~~ and tdakns In and to 0» Qss Produced from
Subject Formatke In 0» Subject DrHHng Unit to the Applk»nL

Oogon 3 - To Share In Ths Dswrk»reset And C--—"--i As A Nen
person On A Cerrkut Saslk And To IHsseks C---' "—.In Ijsu Qf Cash: IS
Neu of pargtdpatbtg kt 0»'WeH Development and OpenNon of Sdbject DrHHng

Unit under P-~~i 9.1 above and In Neu of recekdng a cash bonua
consktsratke tmdsr psragssph 02 above, any Gss owner or Cement named in

Safdbtt ~ hereto who does not reach s voksdary agreen»nt wgh N» OpentNof

may ektct to share ln lhe WeN ~~ 'nd Operagon of Subject DrHHng

Unit on a carried baste {as a "Carried WeN OpsratoV) so that N» propeigonate
part of the ComHNetsdHor-Ftoduotkm C«ds hereby ~tc such Carried Well
Operator's kdsrsst is charged agsk»t such C«ried WeN QperehWs sh«e of
productkm Nom Subject DrNHng Unit. Such Carried Well ~s rights,
intera«s, and c4kns In and lo H» Gas in Subject DrHNng Unk shaN be dean»d
and l»reby «e Haskp»d to the UnN Operator untH the pwoeeh item H» sah of
such Carried WeN Operattx's share of produclkn from Sub)std DrHHng Ung(~of any mysgy, s)xx»s or~royaky, or og»r non~rating or
non cossbsaringlburdsn reaerved In any lease, assigns»nt Iheeof or sgreemsnt
rektgng H»telo covwlng such Nearest) equtds One hundred percent (300%) for
s leased Interest or two hundred psn»nt @00%) for sn unleased Interest
(whkH»vsr is ~) of such Carried WeN Operakx's share cf the
Complebed4br-Pruductkm Co«s aHoctdde to Ihe interest of such Carried WeN

Opsrtdor. Any Gas Owner andlor Ckdmant named In RahWt ~who td«ds thkr

opgon (opgon 3) understands and atpees Ihat compktted4cr+roducgon costs
are H» Operahds asked costs fcr weH dewlpprnsnt and ~~ . When the
UnN Operat«recoups and iecovers from such Carried WeN Operator's assigned
interest the amounkr provkjsd for above, then, ths ~— kasrsst of such
Carried WeN Op«vdor shaH auiomagcagy revert back to such Canted Well~,and from and agar such rsvsrskm, such Carried WeN Operator shaN be
treated ss If It had psv ujjym4u lnlgaHy under r mmgs~ s g.1 above; and
Ih»resftsr, such r- ~ person sheN be charged wNh and shaN pay hkr

proportionate p«1 cf sg further costs cf such weH development.



Subject to a fhal legal debxminagon of ownership, ths ekrcgon made under this
PsrtHpaPh 9.3,when so made, shaN be sagsfactke In fuN for the right, kesresls,
and dakns of such tdscgng person In any WeN ~——t and Operagte
covered h«eby snd sLch ekroNng pen»n shsN be deemed to have and hereby
does assign Ids right, kdsre«s, anil dskns ln end to the Qas produesd fram
Subject Formsgon ln 5» INubje«Drwng Unit to the Unit Operator for N» period
of Sine dudng Whhh his lnl«esl ls c«ried as shove provided prtor to Ns rwverskm
back to such tdscgng person.

10. FUhse to Procertv NNeeL In the event a person named ln Bxhgrtt ~ hereto does not
reach a vol tftpeement wNh lhs AppNeant and faNs to do so wNhln the sne, In the m«mer, and In

hb tarn» ef Nds Order one of lhe aNernatlves set forlh In Paragraph 9 above for whkth
hkt intdrest », Hkm such person shaN be dsbmsd to have elected not Io p ~In 9» pmpoead
WeN t and Ct

—~- ln Sebject Drggng Unit and shaN bs deemed, subject to a fk»l legal
of cwnereldp, to have ek»tsd to accept as ssgsfecgon ln fuN for such person's right,m~ and ~dal s» kt and to lhe Qas,'9» ccnskfbratkm provkfsd in Paragraph 92 above for which Hs

interest t Nd shaN be deem«l b have Ieiised andfor «elgned hkr dghL kdsrests, and cktkns h
and to Qas ln Hts subject Nkgktg Ung to the Ung opertdw. Persons who fsN to properly ekrct shsN be~lo «~ the compensagcn and tem» set forth herekt at paragraph 92 ln ssgsi«Xkm ln

fuN ibr 9»,I,and cktkns of such persbn ln and lo the Qas produced Ihxn Subject Formsgon
und«tyktg Lands.

11. DJ6sxH Bv —~pvxscn: In the event s person named ln BxhHNt ib4 elects to
partkxpals ~ h- ~~ 9.1, but fiNs or rsgtses to psy, to secure the payment or to make an
~l~~~.e Ung Qpeietcr fer the paymerx Of SuCh peraan S prOpcrgcnale p«1 Of 9» Mhnated
Comptsssd4x, ces«es set faith harekt, aN wgtdn 9» tkne and kt 5» manner m r

—~~ In

Ihh shsm. mV SVh smmmmel be IVeeme le hhw
«Ieehmmllh eheeee le mle Shee bb

eeemes Ill bete l hebe le emeel m " h ee SSI shsh eemml'\ Ilehl, ', Mll Isshlls lh

and to IN» the car~ "—
pretxdsd ln '~~~, 9.2 above for which Ids ktktreet queNNss~~w on sxcess ~~'~ to such Interest. wh«eupen, any cash born» conskleratkxt

due as s ef iruch
"---- txscgon shag be tabdsred, pakl or eecrwwd by Unit Opefsfw wodn one

hundred (1p) days aller 9» fast day on vtjdch such ~p«eon under Nds Order shoukj
haVe gekf hie seeeesmses~ Part Of Such eeet Or SIXXNd haVS made ~ smemsmemy msesesstrmeeemesem fcr 5»
payment such cash bonus consldarbtkrn ls pakl or eecrowed, lt sheN be " "==- ln full

fer the dghL v+~, end txekne Of SuCh p«ecn In an tO 9» Qae urtderlyktg Subjest DrNNng Unk In 5»
subject'Lands, h«eby, excepL however, for any 1IB royaNes wtdch wwdd become due
pursuant to s-eaiqys~v 9.2 hereof.

12. A=' =- M Ial«esL In 5» event a person named ln Bxtdblt SC is unable te mach a
oiuntary agre~it to sh«e ln the WeN Dtxelopment and Op«agon cord

—v-'- -
by this Order at a

rate of psymsirj to mutusNy by «Nd owner er cktfmam and the Appgcant, and saki person elects
or faNs te to cg»r 5»n f- — —— unde" ~~i 9.1 above ln 9» WeN ~—.—

m and
Opsratkm In Dtggnff Unk,'hs~n person sheN be deemed to have snd shaN have assigned
urdu APPNsant, P««xfb right, kderjwh, and cialme ln and to saki well, ln Subject F—,-"—es In,

Subject- iUnllL and og»r share ln ind to Qas pnxkxxbn to wtdch such person may be engged by~ Of any ~ or deemed ek»gon ixxvxrnder ln accordanoe wNh the povlekx» of ttds Onfer
gosemktg Sakf hsesreem sm.

13. Unb Oo«etsr for On«stork BOO NNXeaxees, Ine., shag be end hereby ls deelgnated as
Unk Operate to drN and opeatte Phxn Creek NNsg gfSSS ln Subj«N Fonxagons kt Subject
DrNNng UrNL aN ts 9» permit posktions —-~~ ln Va. Code $ 45.14B1.27sl s«f., N 4 VAC
25-150 sl ssg.,,'and ON Itegrdstkx» and gg 4 VAC 25-150 sf s«f., Virginia Qas and ON Board
ftegtdatkx», aN ~~~ fmm tkne to tkne, snd ag elscgons required by this Order shaN be
comrrxmlaated tb Ufrk Oper«or ln wrNhg at 5» address shown btdosr.



EOS Reseuwee. Inc.
SauL 'Phae 1

~00 =Sc= Ruse 300tt=— —aa Rkll
Pberh fySS ysLE100

Fax: fySNNP~
Attn: Fkkvkah Srsllh

14. Commencement of Ooer¹bns: Unit Oper¹or shag commence or cause to commence
oi»rstbns for the drNNng of the well covered hereby within seven hundred and thirly (730) days from ihe
dale of this Order snd shall pnx»cute Hie same with 4» dHigence. If Unit Opershr shaH not have so
commenced Snd/Sr prosecuted the drSktg of the weH, then this Order shaH hrmlnsh, except for any cash
sums becoming j»ysbh hereunder, olherwim, unless sooner terminahd by Order of the Board, thh
Order sheN txqun) at 12:00 P.M. on the date on whbh the weH covewd by this Order is permanently
abandoned aad IHugged. However, in the event an appeal is taken from this Onhr, then the time
betw»en the IHing~ of the PeHHon for Appeal and the final Order of the Circuit Court shaN be exduded in

calcuhHng the twd-year perbd wtswnced herein.

15. Obaxskx's Lhn: Unit Operskw, in sddNke to the ¹her rights afforded hswunder, shall
have s Hen and alright of set off on the Gas e¹sk», rights, and interests owned by sny parson subject
hswh who ehch'h partkdpah under Pswgraph S.i in Hte'Subject DrNNng Unk Io 0» exhni Ht¹ cosh
incurred in the drlNIng or eperstbn on the subject Drsing Unit aw a charge against such person'
Intew¹. Such'wls snd fight of s¹ off shel be sepersbh as to each epellhh person and shsH remain
Hens untN the Ung Opewbr drNNng or operagng the well covswd hereby has been paid in full amounts
due under the terms of this Order.

16. Escmw Pwvhbns: AppHcant has wpweenhd to the Board that there sre no unknown
snd/or unbcahbkj Gas owners in the Subject DrNing Unit whose Interests are subject to the escrow
requirements cf Ptssgwph 18.1; and, the Applbant has represenhd to the Board that there sw no
conecgng ¹¹menjs b Subject Dreing Unk whose psymenh are subject b 0» pwvhbns of I ewgrsph
182 hemof. 1)xm)hw, by Ns Order and unless snd unS ¹herwbe ordewd by 0» Boenl, ihe Escrow
Agent la not requiisd to eshblish an inhwst4tsertng escrow account for 0» Subject DrHHng Unit.

Wachovta Sank
Corpowis Trust PA1$20
125 South Broad Sbset
Pblhthlphh, PA M0$ .1100
Attn: Rash¹ Raffarty

18.1 Escrow Provhbns fer Unknown or I'-~ Parsons: lf any payment of bonus,
royttHy payment or other payment due and owbg cannot be made because 0» person
ent(Hed 0»ralo cannot be locshd or is unknown, then such cash bonus, royalty payment,
or 00»r payment shsN not be otxnmingled wNh sny funds of Ihe Unit Opersbr and shaH,
purtx»nt to Vs. Code $ 45.1-20121 D, be depcsged by the Opewtw inlo ihe Escrow
Atxjcunt, commendng wNhln one humked twenty (120) days of recording of this Order,
arx( ccngnulng thewahw on a mongtly H»sls wHh each deposit lo be made by a date
whish is no hhr than sixty (00) days aller'Ihe lest dey of lhe monO bebg wporhd and/or
for whbh funds aw subject to deposit. Such funds shsH be held for 0» axtduslve use of,
and'ch benegt of the pemon errlSed thewb unE such funds can be p¹d to such
pecten(s) or unlH the Escrow Agent wHnquished such funds as wquked by law or
purousnt to order of the Board in accordance wNh Vs. Code g 45.1~1.21D.



lEsoraw pnwlebne fcr Congbgna lahnanh: If eny payment of bonus. royalty payment.
proceeds in excess of ongoing opersgor»l expenses, or ag»r payment due and awing
under this Onler cwtnot be made because the Identgy of 0» person engged thereb
cannot be made cerkdn due to caBcting dakne of ownership andfor s dehct or doud on
the tBe, then such cash bonus, royaky paya»nt, proceeds In ~ of ongoing

tonal expenses, or og»r payment, togeg»r with Partblpegng Operskx'e
tkxr»h Cosh pdd to Ung OI»rkbr pursuant la paragraph $.1 hlaof, If sny (1)

not be commktghd wgh any furxh af 0» Unk Operator, and (2) shag, pursuant to
s. Code Q 45.1481.22A 2, 45.14B1.22A 3 snd 45.1-381.22A4 be~by the

hto 0» Escrow Aceoun\ wghin one hundred twenty (120) days of reconNng of
Nge Onhr, and congnuing ~on a monthly basis wNh each depoeN la be made by
s date whbh ie no Iahr than ebdy (00) days aflsr the lasl dsy of 0» month being raporhd
ahdfor for whbh funds are subject to ddpoeN. Such funrh shaN bs hekl for the exdueive
uj» and ede benegt af 0» person enNed therein untg such funds cwr be paid to such
pixaan(e) or unB ths Escrow Agent ragnquhhee such funds as rsqukad by lsw or
pursuant to Order of lhe Board.

Sbedal Fkxgnae: The Boanl epeclhcsgy and epsdagy finds:

Applbsnt ie EOO Raaatases, Inc. Applbant ie duly a thorlzed and qua%ed to transact
hl»ineee in 0» CommonweaNh of VirgWa;

Agpgrxmt EOO Resources, Inc. Is sn operator in the Commonwealth of Virginia, and hae
salhged Ihe Board'e requkemenh for operatbne In Virginia;

A4plbant EOO Rssoun»s, Ina. dsime awnerehip of Gse leases on 100.000000percent
of Subject DrEing Unit and the right to explore for, develop, snd produce Gee from same;

f(pgcard hse proposed Ihe drEing af 0» Plum Creek Wag $1040 to a depth of $,$80
feet on the Subject DrNNng Unit at the loestbn depbted on Extdblt A la devebp the pool
of Oas in Sub)eat Formagone, and lo comphh and opersh Plum Creek Well $1040 for
thrt purpose of pradudng Conventbrud Gee.

The esgmahd pradudbn of the Ige of the propc»ed Plum Creek WeN $104ig ie 300
mn»f.

With thh Applbatbn, na0ce wae provided ta everyone dsiming an ownership interest
la the producNon of conventbnal gae in the Subject Mling Unit. Set forth in~, ie ths name and lect known itddrsr» of each Owner or Chlmant idengfied by

the Applbant as Oae owners in Subject Drggng Unit who hae not, in wrtgng, leased to the
or the Unit Operator or sgr»ed Ia voluntarNy pool hie Inkxssh in Subject DrEing

Un for Ns development. Ose bhrash unleaeed to Ihe Operator and lielad in Extdbtt B-
3 Spresent sere Ekgg) percent of Subjed Drggng Unit, wNh such Respondents Noted on
Exitgrk 84 having exeouled otuntary sgrsemenh whish do not contain voluntary poogng
pravhbr»;

APIHbant'e evidence eetabNehed that the fair, reseonsbh, and equNsble compeneabon to
be pskl to any person in Neu af ths right to pargdpate in the WsNe are those optbne
protrided In Paragraph 9 abave;

The Subjed Mling Unit does ret conetgute an unreasonable or arbNrary exerdes of
Applioant'e rtght to explore for or produce Gae;



17.9 The relief requested and granted Is just and reasonable, is supported by subslan5el
evidence, and wHI afford each person listed and named in Exhibit ~ hereto the
dpportunity to recover or receive, wkhout unnecessary expense, such person's just and
fkir share of the productkrn from Subject DrNNng Unit. The granting of the AppHcatlon and
rbNef requested Iheren wNI ensure to the edent posrdble the greakxd uNmete recovwy of
Convsn5onal Gas, prevent or assist in prevengng the vartous typrxt of wash prohibited
by statute, and proktct or assist In potNecgng the correlative rights of aH persons in the
subject common sources of supply in Hre Subject Lands. Therefore, the Board is
entering an Order granHng lhe reNef hertdn set forth.

16. MaSno Qf Order And FSno Of ASdavN: Applhant or its Attorney shaH IHe an aINdavk
wNh the~of the Board wNhin sbrty (80) days aher the dale of recording of this Order sla5ng that
a true and correct copy of said Order was meNed wNhkr seven (T) days from the date of Ns receipt by the
Unit Operalor Io each Respondent named in Exhibit 14 pooled by this Order and whose address is
known.

19. AvakaMNv of Unit Records: The Director shaH provide aN persons ret subject to a lease
with reasonable abcess to aN records for Subject DrSing Unit which are submkted by the Unit Operator to
said Dkector and/br hkr I specter(s).

20. Cirnckrskrn: herefore, the mqueehd belief and aH terms and provisions set forth above
be and hereby ant granted end IT IS SO ORDERED.

21. Aaoaais: Apprxds of this order are governed by the povkisxx s of va. code Ann. (j 45.1-
361.5which provkkxr that any order or dectskrn of the Board may be appealed to the appropriate ckcuit
court.

22. EHkxdtve Dale: This Order shaH be effeoNve as of the date of the Board's approval of this
ApplhaHon, whhh Is set forth at Paragraph 1 above.

DONE Afdf EXEDUIED fofo /Hd y oy &Sall
Virginia Gas and OH Board.

, 2006, by a majorky of the

Chairman, Ben+ Wampler~

IXHftE AND PERFORMED this 2w8 day of D~w/
Board. iF

, 2006, by Order of this

KR. WNson
Prtndprd ExecuHve To The Staff
Virginia Gas and OH Board



STATE OF VIRGINIA - )
COUNTY OF

Acknowledged on this Ac' day of D~~2, 2006, personaNy before me a
notary public in and for the CommonweaNh of inltr,'appeared Benny Wampkrr, being duly sworn did
depose and eay grat he is Chakman of the Vkgktla Gas and Oil Board, that he executed the same and
was authorised to do so.

My commission aspires: 4AD5
Nokey Public ~

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

'7A n
Acknowledged on this'ay of . 2006, personaly before me a

notary public in ahd for the Commortwealth of Vtrtfgda, sppeand B. R. Wigan, bakrg duly sworn did
depose and say that he is Prtrxdpal ExerxNve to the Staff of the Virginia Gas and Oil Board, that he
executed the sam» and was augrortzed to do so.

My commission expkes: 4r'J4A/W 6
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DGO-7 Snnnleunnnt

WELL UNIT PROPERTY OWNER INDEX
Plum Creek 8t19~ IPK N-25'l

(1)
Drill Tract

Suriace:
Heartwood F~Fund IV, LLP

Coal:
Consolidation Coal Compaay

OB 4 Gas:
Phnn Creek TltniuuS~a, L3'.

74.57Ac. -41.43%of 180.00Ac.

(2)
Yukon Pocahontas Coal Co., et al
0.02Ac. —0.01'Yo of 180.00Ac.

(3)
Yukon Pocahotttas Coal Co., et al
16.73A.-929%of '180.00Ao.

(4)
Yukon Pocalmntas Coal Co., et al
5.36Ac. -2,9tP)4 of 180.00Ac.

(5)
Yukon Pocaluurats Coal Co., et al
&3.32Ac. -4629Yo of 180.00Ac.



EXISSITS4
PLINI CREEK S1048WELL

PILORNS KNOS GAS IzlELD UNIT PK N45
VGOB DOCICET NO. VO5404221-1N2

PARTIES WITH WHON APPUCANT HAS NOT REACHED
A VOLUNTARYAS ~NT IIEOAIINO POOUNte

TRACT
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Plum
Creek
Tr. 7

'Plum Cntsk Timberlands, L.P.
Aaangpn: Erwh D. Barger, Jr.
One Concourse ~,Suite 755
Attantd, Georgia 30328

Total: Plum Creek Tr. 7

Leased-EOG 41.430000%

41.430000%

74.570000

74.570000

~r.
Big
Veh
Tr. 57

'Yukce Pooahontas Coal Company
Agengsn: Charles Hart
312Wbst blah Street
Tszewhg, Vhghht 24651

'Plum Timberlands, LP.
Attentkn: D. Barger, Jr.
One Cancdurse Parkway, Suits 755
Attsnbb Gsbrgta 30328

'Buchtwst Coal Company~:Charles Hart
312Wttst harsh Street
TaaeweN, Virginia 24651

'Sayers Poghontss Coal Company

812Wept Sheet
Tazwwel, 24851

Total: Btg Vein Tr. 57

~OG
VAOG427446
0120373400

LeasedEOG
VAOG427446
0120873400

LeasedEOG
VAOG427446
0120873400

~OG
VAOG4D446
0120373400

0.001111%

0.010000%

0.010000

0.008667

0.002222

0.001111

0.020000

Big
Vein
Tr. 68

'Yukon Pochhontas Coal Company
Attengon: Charles Hart
312West bttth SheetT~Vhghta 24651

Plum Creek Thnberlends, L.P.
Attention: Erwin D. Barger, Jr.
One Ccncotese Parkway, Suite 755
Atlanta, Georgie 80328

~OG
VAOG 427446
0120873400

Leased-EOG
VAOG427446
0120373400

3.09M67% 5.576667

Paget of3



EXHIBIT B4
PLUM CREEK BI04$WELL

PILIMBMS KNOB GAB INFIELD UINT PK N45
VQOB DOCKET NO. VSOb404$ 21-1402

PARTIES WITH~APPUQQIT HAS NOT REACHED
A VOLUWFARVIC~~ÃT REIARSINI POOUNG

LEASE
STATUS

INTEREST
WITHIN
gf4IT

GROSS
ACREAGE

IN UI4T

'Buchanan Coal Company
Attenttsn: Charles Hart
312Whet ~Street
Tasewett, Vtrghia 24851

'Sayers
Agsngan:
312Wast
Taaswktf,

Total: Btg Veh Tr. 56

PtIoehontas Coal Company

Leased-EOG
VAOMQ7446
0120378400

Leased-EOG
VA0942744S
0120373et0

0.516111% 0.929444

16.730000

Big
Veh
Tr. 81

'Plum Creek Timberlands, L.P.
ABengon: 0rwh D. Barger, Jr.
One Coiootsee Parkway, Sugs 755
Aganla, Geergh 30328

'Brrohart«t Coal Company
Attsngon: Charles Hart
312West trIsh Street
Tszewel, Vttghkr 24851

Leased-EOG
VMXr427O46
0120373400

Leased4rOG
VAOS427~
0120373etg

LeasedEOG
VAOG4P446
01283734t00

Less«GEOG
VA4Ct4l27O46
0120373460

1.490000%

0.331111%

0.165556%

1.786867

0.595555

0.297778

Total: Btg Veh Tr. 81

Btg
Veh
Tr. 129

yukon sue saba Coal Company

312West Mslh Skeet
TaaswetL VkIthta 24851

Leased-EOG
V~7%46
0120373600

23.145000% 41.860000

Page 2 of 3



HQIISfT $4
PLUII CREEK N04$ WELL

PILQNNI KNOB OAS IIELD UNIT PK N~
VQQQ DOCKET NO. VQN404$ 21-1802

PARfSS~ WHCN APPUCANT HAS NOT REACHED
A VOLtjNTARYAQREEICBIT REQARSNQ POOUNQ

LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

'Plum Cnsak Tlmb«tends, L.P.
ANenSw: Erwln D. Barger, Jr.
One Concourse Parkway, Suite 755
Attantth Georgia 30328

'Buchanan Coal Company

312Waist tttth Street
Taaswatt, Vhghia 24881

'Sayers Pocahontas Coal Company
Attention: Chartse Hart
312West Main Street
Tazsweg, Vlrghh 24861

Tohk Btg Veh Tr. 129

LeasedEOG
VArOG427448
0120373400

LeasadHcOG
VAsOG427446
0120373400

Leased-EOGV~7446
0120373400

15A30000%

5.143333%

2.571667%

27.773333

9.257778

TOTAL

cf Unit Leased
Percentage ef Unit Unloosed

100.000000%
0.000000%

180.000000
0.000000

' - Leased, behg force posted kr agow urNsSw

VIRGINIA: In the Cicr 'ffice of the Circuit Court of Buchanan County. The foregoing instrument

was this day prcsentcd ia 'd iu +with the certificate of afJwrpwi~yyxed,
admitted to record this day of ~ M.

Deed Book No. ~and>age No. I. rTBSTE: James M. Bevins. Jr., Clerk

Returned to: 4 I Epl Eh P— . TEsTA tffgrr ~ i f ~ .~% t 'ti'trssradtruty clerk

Page 3 of 3


